Opgave 1.5

Hieronder staat de Financial Risk Managementparagraaf uit het jaarverslag 2013 van ASML.

a

b.

Welke vier risico’s worden in deze paragraaf besproken?

Ligt het risico van ASML bij een stijging of bij een daling van de wisselkoers van de
euro?

Wat is het beleid met betrekking tot het indekken van valutarisico’ s?
Welke instrumenten gebruikt ASML om haar renterisico in te dekken?
Op welke vijf manieren loopt ASML kredietrisico?

Op welke manieren mag ASML volgens het treasurystatuut haar liquide middelen
investeren?



6. Financial Risk Management

We are exposed to certain financial risks such as market risk (including foreign currency risk and interest rate risk),
credit risk, liquidity risk and capital risk. The overall risk management program focuses on the unpredictability of
financial markets and seeks to minimize potentially adverse effects on our financial performance. We use derivative
financial instruments to hedge certain risk exposures. None of our transactions are entered into for trading or
speculative purposes. We believe that market information is the most reliable and transparent measure for our derivative
financial instruments that are measured at fair value.

Foreign Currency Risk Management

Our sales are predominately denominated in euros. Exceptions may occur on a customer by customer basis. Our cost
of sales and other costs are mainly denominated in euros, to a certain extent in U.S. dollar and Japanese yen and to a
limited extent in other currencies. Therefore, we are exposed to foreign currency exchange risk.

It is our policy to hedge material transaction exposures, such as forecasted sales and purchase transactions, and
material net remeasurement exposures, such as accounts receivable and payable. We hedge these exposures through
the use of foreign exchange contracts.

As of December 31, 2013, accumulated OCI includes EUR 10.7 million (net of taxes: EUR 9.5 million; 2012: EUR 5.3
million loss) representing the total anticipated loss to be charged to cost of sales, which will offset the EUR equivalent of
foreign currency denominated forecasted purchase transactions. All amounts are expected to be charged over the next
12 months. As of December 31, 2013, no amount was included in accumulated OCI representing the total anticipated
gain to be released to sales (2012: EUR 4.3 million gain, net of taxes).The effectiveness of all contracts for which we
apply hedge accounting is monitored on a quarterly basis throughout the life of the hedges. During 2012 and 2013, no
ineffective hedge relationships were recognized.

Interest Rate Risk Management

We have interest-bearing assets and liabilities that expose us to fluctuations in market interest rates. We use interest
rate swaps to align the interest-typical terms of interest-bearing liabilities with the interest-typical terms of interest-
bearing assets. There may be residual interest rate risk to the extent the asset and liability positions do not fully offset.

As part of our hedging policy, we use interest rate swaps to hedge changes in fair value of our Eurobonds due to
changes in market interest rates, thereby offsetting the variability of future interest receipts on part of our cash and
cash equivalents. During 2013, these hedges were highly effective in hedging the fair value exposure to interest rate
movements. The changes in fair value of the Eurobonds were included at the same time in the Consolidated Statement
of Profit or Loss as the changes in the fair value of the interest rate swaps.

Furthermore, as part of our hedging policy, we use interest rate swaps to hedge the variability of future interest cash
flows relating to certain of our operating lease obligations. During 2013, these hedges were highly effective in hedging
the cash flow exposure to interest rate movements.

Financial Instruments

We use foreign exchange contracts to manage our foreign currency risk and interest rate swaps to manage our interest
rate risk. The following table summarizes the notional amounts and estimated fair values of our derivative financial
instruments:

2013 2012
As of December 31 Notional amount Fair Value Notional amount Fair Value
(in thousands) EUR EUR EUR EUR
Forward foreign exchange contracts? 986,986 8,583 262,146 16,805
Interest rate swaps? 1,013,053 51,385 624,900 124,050

1 Relates to forward contracts assigned as a hedge to forecasted sales and purchase transactions and to monetary assets and liabilities, mainly in U.S.
dollar and Japanese yen.

2 Relates to interest rate swaps assigned as a hedge to interest bearing assets and liabilities, mainly related to our Eurobonds; the fair value of the
interest rate swaps includes accrued interest.
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Sensitivity Analysis Financial Instruments

Foreign Currency Sensitivity

We are mainly exposed to fluctuations in exchange rates between the euro and the U.S. dollar and the euro and the
Japanese yen. The following table details our sensitivity to a 10.0 percent strengthening of foreign currencies against
the euro. The sensitivity analysis includes foreign currency denominated monetary items outstanding and adjusts their
translation at the period end for a 10.0 percent strengthening in foreign currency rates. A positive amount indicates an
increase in income before income taxes or OCI, as shown.

2013 2012

Impact on income before Impact on income before
income taxes Impact on equity income taxes Impact on equity
(in thousands) EUR EUR EUR EUR
U.S. dollar (15,608) 21,059 (5,258) 13,669
Japanese yen 183 913 465 (3,218)

Taiwanses dollar (7,692) - (4,956)
Other currencies (9,281) - (2,718) -
Total (32,398) 21,972 (12,467) 10,451

It is our policy to limit the effects of currency exchange rate fluctuations on our Consolidated Statement of Profit or
Loss. The increased effect on income before income taxes in 2013 compared with 2012 reflects our higher net exposure
at year end. The negative effect on income before income taxes as presented in the table above for 2013 is mainly
attributable to timing differences between the arising and hedging of exposures.

The effects of the fair value movements of cash flow hedges, entered into for U.S. dollar and Japanese yen transactions
are recognized in OCI. The increased U.S. dollar and Japanese yen effect on OCIl in 2013 compared with 2012 is the
result of an increase in outstanding purchase hedges.

For a 10.0 percent weakening of the foreign currencies against the euro, there would be approximately an equal but
opposite effect on the income before income taxes and OCI.

Interest Rate Sensitivity

The sensitivity analysis below has been determined based on the exposure to interest rates for both derivative financial
and non-derivative financial instruments at the Statement of Financial Position date with the stipulated change taking
place at the beginning of the financial year and held constant throughout the reporting period. The table below shows
the effect of a 1.0 percentage point increase in interest rates on our income before income taxes and OCI. A positive
amount indicates an increase in income before income taxes and OCI.

2013 2012
Impact on Impact on
income before income before
income taxes Impact on OCI income taxes Impact on OCI
(in thousands) EUR EUR EUR EUR
Effect of a 1.0 percent point increase in interest rates 19,969 1,183 20,706 1,488

The positive effect on income before income taxes mainly relates to our cash and cash equivalents and short-term
investments. The positive effect on OCI, is mainly attributable to the fair value movements of the interest rate swaps
designated as cash flow hedges.

For a 1.0 percentage point decrease in interest rates there would be a lower opposite effect on income before income
taxes and OCI due to the current interest rates.

Credit Risk Management

Financial instruments that potentially subject us to significant concentration of credit risk consist principally of cash
and cash equivalents, short-term investments, derivative financial instruments used for hedging activities, accounts
receivable and finance receivables.
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Cash and cash equivalents, short-term investments and derivative financial instruments contain an element of risk of
the counterparties being unable to meet their obligations. Our risk management program focuses appropriately on

the current environment of uncertainty in the financial markets, especially in the euro-zone. We invest our cash and
cash equivalents and short-term investments in short-term deposits with high-rated financial institutions and the Dutch
government, in Dutch Treasury Certificates and in AAAm-rated money market funds that invest in high-rated short-term
debt securities of financial institutions and governments. To mitigate the risk that any of our counterparties in hedging
transactions is unable to meet its obligations, we only enter into transactions with a limited number of major financial
institutions that have good credit ratings and closely monitor the creditworthiness of our counterparties. Concentration
risk is mitigated by limiting the exposure to a single counterparty.

Our customers consist of IC manufacturers located throughout the world. We perform ongoing credit evaluations of

our customers’ financial condition. We take additional measures to mitigate credit risk when considered appropriate by
means of e.g. down payments, letters of credit or retention of ownership provisions in contracts. Retention of ownership
enables us to recover the systems in the event a customer defaults on payment.

Liquidity Risk Management

Our liquidity needs are affected by many factors, some of which are based on the normal ongoing operations of the
business, and others that relate to the uncertainties of the global economy and the semiconductor industry. Although
our cash requirements fluctuate based on the timing and extent of these factors, we believe that cash generated from
operations, together with the liquidity provided by existing cash and cash equivalents and short-term investments and
our borrowing capability are sufficient to satisfy our current requirements, including our 2014 capital expenditures. We
intend to return cash to our shareholders on a regular basis in the form of dividend payments and, subject to our actual
and anticipated liquidity requirements and other relevant factors, share buybacks or capital repayment.

Our liquidity analysis of derivative financial instruments is as follows:

Less than 1
Total year 1-3 years 3-5 years After 5 years
(in thousands) EUR EUR EUR EUR EUR
Cash outflows
Currency contracts 8,059 8,059 - - -
Interest rate swaps 259,122 15,569 40,046 51,921 151,586
Cash inflows
Currency contracts 16,582 16,582 - - -
Interest rate swaps 309,031 39,078 78,405 64,985 126,563

For interest rate swaps included in above table the amounts disclosed have been determined by reference to the
projected interest rates as illustrated by the yield curves as at December 31, 2013.

For more information on our contractual obligations, including the liquidity analysis in relation to our borrowings, see
Note 25. Additionally other financial liablities (including trade payables) are expected to be settled within one year.

7. Critical Accounting Judgments and Key Sources of Estimation Uncertainty

In the process of applying our accounting policies, which are described in Note 3, management has made some
judgments that have significant effect on the amounts recognized in the Consolidated Financial Statements. These also
include key assumptions concerning the future, and other key sources of estimation uncertainty at the Consolidated
Statement of Financial Position date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

Business Combinations

Acquisitions of subsidiaries are included on the basis of the acquisition method. The cost of acquisition is measured
based on the consideration transferred at fair value, the fair value of identifiable assets distributed and the fair value of
liabilities incurred or assumed at the acquisition date (i.e. the date at which we obtain control). The excess of the costs
of an acquired subsidiary over the net of the amounts assigned to identifiable assets acquired and liabilities incurred or
assumed, is capitalized as goodwill. Acquisition-related costs are expensed when incurred in the period they arise or the
service is received.
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